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Abstract 
In a time in witch the sovereign state fells threatened by the globalization process, the act of regionalization, which is 
basically atomization, begins to be more than an option considering the need to keep the national identity not threatened. 
Regionalization is the tendency to form decentralized regions, which presumes the division of the national state into self 
governing regions. A region is basically a sub-unit of the state witch is concerned to develop itself. Considering that this 
phenomenon is gaining more and more significance, this study came from the need to get in contact with the business 
people to create wide image concerning the way they see this phenomenon. This study was made by applying a 
questionnaire to the business people in the Central Region of Romania, in order to try to gain relevant information regarding 
this process. This study was focused on the economical side of regionalization, by trying to determine the effects it will 
have on the economy of this region. 
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1. Paper context 
Regionalization is one of the main features the world today, which has several dimensions: geographic, 
economic, political and security - who are interconnected. More and more researchers from Romania (M.A. 
Apostolache, 2014; A. Dodescu and l.F. Chirilă, 2012; V. Surd, I. Iuga, V. Constantin, 2011) and outside (D. 
Sietz, 2014; N. Backhaus 2011; A.J. Hall, C. Feoli, J. Ingaramo, M. Balzarini, 2013; C. Del Biaggio, 2011; F. 
Costa-Buranelli 2014; L. Topaloglou, G. Petrakos, 2006) are concerned about this issue.  
Regionalization coexists with globalization, which may seem impossible. Moreover, regionalization exists in 
close connection with regionalism, with which is not always in harmony. Therefore regionalization process is 
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complex and nuanced, resulting in the need for a theoretical analysis before investigating its implications for the 
economic life after the regionalization. Johann - Heinrich von Thuen, German economist of the nineteenth - 
century is considered the first theorist of the regional economy, the development of his localization theory.  
In 1998, Antoine Bailly reminded the definition of region, written by the French geographer Elysee Reclus: 
“a popular term relating to regional spaces and which serves as the basis for administrative divisions of nation-
states”. The relativity of region concept depends by the scale of reporting, so, the definitions caused numerous 
contestations, especially in the 70s and 80s, being suggested other concepts, such as area, zone, functional 
space, macro-functional space,  as well as Ianoú in 2007, says. 
According to Fujita, M., P. Krugman, and AJ Venables in 1999, supported by the World Bank report 
highlights The New Economic Geography, emanates from the founding paper of Krugman (1991), describes 
that the economic efficiency depends on the congestion and the highly developed regions in production. In this 
context, M. Storper (1995, 2010) wonders if the rich regions could help the poor ones to develop, referring to 
economic efficiency, social justice and that some "places" should help others. 
Dividing Member States in the development regions was approved by the European Parliament and 
European Council by Commission Regulation no. 1059 of 26 May 2003. Eurostat has developed the 
Nomenclature of territorial units for statistics (NUTS), which was aimed a uniform breakdown of territorial 
units of the Member States to develop more precise statistics. 
2. Objectives and methodology 
"Green Paper on regional development in Romania", along with the Law and the Law 315/2004 151/1998 
are documents that formed the basis of regionalization to date. According to these documents Romania is 
divided into 8 regions, which are not administrative - territorial units. In Romania, there are large differences 
between districts development, and this fact has just made it necessary administrative reorganization. As 
Storper (2011) said, the regional development policy is made in order to balance the development gaps between 
regions, they will help each other to reach the same level of development. 
By its geographical position, the Central region occupies a privileged position, making connections with 6 of 
the 7 regions. The region is made up of 6 counties (Alba, Brasov, Covasna, Harghita, Mures, Sibiu), totaling an 
area of 34100݇݉2, representing 14.3% of the country. Network of locations in the Central region consists of 57 
cities which 20 are towns, 357 communes and 1788 villages. In the Center are six large cities (population over 
50,000). As regards the rural areas, it occupies about 83% of the region and provides residency for 40% of the 
inhabitants of the region. 
This study is designed to answer to a more important question today: “Regionalization will be beneficial to 
us or not?” The subjects surveyed are business people belonging to the Center Region of Romania. We chose to 
apply this questionnaire to the business people, particularly SMEs managers because they are the ones, who can 
bring a big value to the national regional and local economy, 
The main objective of this study is to identify the main factors in the process of regionalization and the 
influence of the administrative reorganization in the economy of the Central Region. Besides the main objective 
in this study, based on responses received, we search answers to the following topics: the satisfaction of 
businessmen’s about the present economic situation in the Central Region; the degree of information on how to 
attract European Funds, the degree of information of businessmen’s about administrative reorganization; the 
confidence in the political class and the businessmen’s opinion on the economic effects of regionalization. 
The questionnaire contains 18 questions and is divided into 3 main parts. The first part contains four 
questions about the current businessmen vision about economic situation in the region. The question in this part 
refers to the standard of living, the average wage and the unemployment rate. The second part of the 
questionnaire aim to give a short analysis of what happened on the business market in the last five years. These 
questions refer to the readiness of new employees, the degree of fluctuation of staff, competitors, investments 
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and EU funds. In the third part of the questionnaire, respondents were asked to make some predictions about 
economic life after regionalization. The forecast covers: investment, jobs, and level of education, European 
funds and legislative changes. We have been distributed 800 questionnaires and have received a total of 125 
responses, mostly from Mures and Brasov. 
The purpose of this study is to confirm or disproved following hypotheses: 
• Hipotesis 1: Most employers believe that economic conditions are favorable living. 
• Hipotesis 2: Less than 10% of companies have attracted European Funds. 
• Hipotesis 3: Most companies are investing less than $ 10,000 annually. 
• Hipotesis 4: Regionalization will facilitate obtaining EU funds. 
• Hipotesis 5: Regionalization will help create new jobs. 
These hypotheses are confirmed or disproved by analysis of answers questionnaire applied. Answer the first 
hypothesis will be formulated from the analysis of the answers to the first part the assumptions 2 and 3 will be 
given the answers to the questions in the second part of the questionnaire, and the last part will give us answers 
to last four hypotheses. These hypotheses were formulated after making a pre-testing of the questionnaire on 10 
business people from the city of Tirgu-Mures, following the discussions with them and analyzing the responses 
resulted. 
3. Research results 
The analysis of responses will be made in order of hypothesis to ensure a clearly structure of the study. The 
first hypothesis refers to perceptions of business people about living conditions. Since it is difficult to formulate 
a set of several questions that should find answers to all economic indicators, in this study we chose to collect 
information about the unemployment rate, average gross salary, and standard of living. 
The results about the minimum gross salary: 
• 43 people thought that the minimum gross salary is low. 
• 74 respondents declared that the income is average 
• 7 respondents thought that this salary is high. 
From analysis of the answers is obvious that the owners are conscious that the income is not high, but they 
are largely agree that the income may can guarantee a decent living.  
Ask as it sees the unemployment rate of 5.1%, most respondents said, as seen in Fig. 1(a) that the 
unemployment rate is one medium. The last question in the first part of the questionnaire, respondents were 
asked to categorize the standard of living in the Central Region and the results are found in Figure 1 (b). 
 
 
Fig. 1. (a) The business people opinion about the unemployment rate ; (b) The business people opinion about the standard of living 
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It can be easily see that the responses to the three questions were within largely in the same category as 
revealing and in Fig. 2. As it can be seen, the business people said that this region is relatively economic 
welfare compared to other regions. The conditions are favorable for a decent living, but there are still many 
things that can be improved. In conclusion, analyzing the data obtained from the questionnaire, and by 
comparing these data with those offered by CONREG (Regionalization Advisory Council), it can be seen that 
in the level central region the living standard is higher than in the rest of the country, therefore, it can be stated 











Fig. 2. Major factors for the development of decent living conditions 
The second hypothesis that we wanted to check through this study refers to European funds, which for less 
than 10% of SMEs have attracted European funds. To confirm or disprove this hypothesis, respondents were 
asked what levels of attracting European funds have in the past 5 years. To this question we received 124 
responses, of which 89 respondents, ie 72%, said they failed to attract European Funds. The visualization of the 
answers can be found in Figure 3. 
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Fig. 3. What is the attraction’s level of European Funds in Central Region ? 
Following analysis of the responses to this question and the fact that in the last three years have been 
attracted 17.5% (euro 450 million) of the funds available for private enterprises, we can say that the Hypothesis 
2 is invalidated. It should be noted that in Romania the absorption of European Funds is growing every year, 
which can only be encouraging. 
The third hypothesis wanted to be checked via this study is that most companies invest more than 10,000 
annually. The confirmation or refutation of this hypothesis will be made by analyzing questions related to the 
investment. Asked to indicate the amounts invested in the past five years, respondents answered as apparent 
from Fig. 4. 
 
Fig. 4. The size of investment in the last five years  
From analysis of the answers above can be seen that just over half of those surveyed said they have invested 
in the past five years fewer than 50,000 Euros, which translates into an annual investment of less than $ 10,000. 
However, given that the number of those who reported greater investment of 50,000 euro is close to those who 
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invested fewer than 50,000 Euros, so, the average annual investment exceeds 10,000. Therefore, this 
Hypothesis 3 is invalidated. 
The following four hypotheses will show business people’s vision on the future of the region's economic 
center. They were asked to provide answers regarding the evolution oh the jobs, to the extent of attracting 
European Funds and the evolution of legislation considering that we have a regional government. 
 
Fig. 5. Will be attracting more European funds after the regionalization? 
Analyzing Fig. 5, it is clear that business people in the Central Region are less reticent to beneficial effects of 
the decentralization and considers EU funds for a simple and adjacent factor of the development. However, in 
view of these results, we conclude that the Hypothesis 4 is invalidated. 
The hypothesis that regionalization will create more jobs, is closely related to the previous one, since the fact 
that several European Funds means more money for investment, which in their turn creates more jobs. The 
responses to this question are widely identical to those analyzed in the previous hypothesis, the respondents 
were skeptical about the economic future after regionalization. 124 responses were received, of which: 
• 17 positive responses (14%) 
• 107 negative responses (86%) 
The analysis of these results is obvious that Hypotheses 5 is invalidated. 
4. Conclusions 
As we have shown previously, the respondents have a positive perception regarding the future of the 
regionalization after they considering that the decentralization process will be beneficial for the region. These 
few enterprising people of the region believe the majority (72%) that the level of attracting European funds will 
also increase an overwhelming proportion (86%) do not believe that they will be able to increase the amount 
invested. Also, as mentioned above, they are skeptical about the creation of new jobs. 
In conclusion it is clear that business in the Central region is incredulously to the success of this process. The 
results are obvious in terms of the high degree of concentration of responses in certain ways. 
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